%% Section 1: User settings for the SMM estimation

appMet hod = 2; % 1 for pruning and 2 for extended perturbation

tau = 5; % model nonents conputed froma sanple of tau*T observations
or der App = 2; % Appr oxi mati on order of DSGE nodel

T = 200; % Length of the sinulated sanple path

aut oLagsl dx =[15]; % Nunmber of | agged covariances included in the GUW estimation
sel ectY =1[1,2,5]"; % The control variables selected for the estimation

gqLag = 20; % Nunber of lags for the Newey-West estimator of W

epsVal ue = le-6; % st epsi ze for conputing standard errors

% Anong the variables in selectY, we include the follow ng nonents in the
% estimation, where 1 indicates inclusion and 0 otherw se.

i ncl Mors_Ey =[111]"; % or first noments

i ncl Mos_Eyy =[111; % or cont enporaous second nonents
011,
001];

i ncl Mons _autoEyy = repmat([1 1 1 ]',1,1ength(autoLagsldx)); 9% or auto-cov



