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1. Matlab code to solve for discretionary equilibrium. The file SolveDE_alpha05.m generates the solution under the baseline calibration. Needs the CompEcon toolbox of Fackler and Miranda (available at: http://www4.ncsu.edu/~pfackler/compecon/toolbox.html). Results are saved in the file sol_alpha05.mat 
a. Needs these files:
i. inflation.m computes the transformed price index (Eq. 16 in the paper)
ii. dprime.m computes the law of motion for the relative price distortion (Eq. 18 in the paper)
iii. residual_cheb.m computes the maximum absolute approximation error of the solution
iv. steadystate_cheb.m  computes the steady state of the solution
b. To generate Table 1, the files SolveDE_alpha05.m, SolveDE_alpha07.m, SolveDE_alpha08.m, and SolveDE_alpha09.m generate the solutions for the calibration of the degree of price stickiness alpha=0.5, 0.7, 0.8, and 0.9, respectively. The solutions are saved as sol_alpha05.mat, sol_alpha07.mat, sol_alpha08.mat, and sol_alpha09.mat, respectively. The file Table1_paper.m uses the solutions to generate the results for Table 1. 
c. The file commitment_to_discretion.m computes the time paths for the transition from commitment to discretion and saves the results in the Excel spreadsheet TableDC.xlsx. 
d. [bookmark: _GoBack]The file figures_paper.m uses the solution under the baseline calibration (sol_alpha05.mat) to generate Figure 1 and Figure 2, and uses the transition paths under discretion and commitment (in Fig3Data.csv) described in 3.a.iv below to generate Figure 3 in the paper. 
2. Python code to solve for equilibrium by solving GEE. Filename is SolveGeeCalvo.py Simply set parameters in lines 265-269 and run. Results are summarized in the Results.xlsx spreadsheet.
3. GAUSS code to solve for transition from discretionary steady state to long run equilibrium under commitment (aka “steady state under commitment”). To run this code, follow these steps:
a. Need these files: 
i. Setparms.gss  This GAUSS file sets the parameter values.
ii. Ctrlcommit.gss  This GAUSS file is the control file that you will run. . It does three things.
1. Produces welfare numbers, for transitions and steady state comparisons.
2. Produces Gauss versions of the graphs in Figure 3.
3. Creates an output file “Fig3Data.csv” containing the data for Figure 3.
iii. Commitprocs.gss This GAUSS file contains various procedures that are called by the control file.
iv. TableDC.xlsx  This Excel spreadsheet contains time paths for the solution under discretion. This file is used to obtain the steady state under discretion which shows up in line 53 of ctrlcommit.gss.   Also this file is used to compute welfare associated with transition to discretionary steady state. Note that this Excel spreadsheet is generated by the Matlab programs in 1.c.
b. To use the files:
i. Open setparms.gss and check to make sure parameter settings are at their benchmark values.
ii. Run Ctrlcommit.gss
