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General comments
Unless otherwise noted, all code is written for Matlab. Note, however, that the FEVD currently only works with Knitro. However, since the syntax of the Knitro version we are using is similar to that of Matlab, minimal coding effort would be needed to port the code over to Matlab with just the Mathworks optimization toolbox.
The replication files are set up to run relatively quickly by taking only 50 draws from the reduced form posterior. Unless otherwise stated, the paper uses 500 draws from the reduced form posterior. 
ReplicationFigures.tex show how the results generated by the replication files map into the various figures in the empirical section.

Section 4.1
Figure 4.1
· The Stata code Figure1_Compustat.do generates the charts in Figure 1.
· [bookmark: _GoBack]For copyright reasons, the underlying Compustat data is not included. The required variable names from the WRDS interface are listed in the Stata file.
NewsShock_IRF.m generates the main results of Section 4.1:
· To illustrate the main workings of the code, the file is set up to be run twice (b/c “ParallelParts=2”), in 25 draw increments. Which part is run is governed by “WhichParallelPart”. The actual results are based on 500 draws – set in “ndraws”. 
· To process the IRF results: 
Running my_assemble_parallel_results_mshocks.m with line 10 uncommented and line 11 commented out:
tmp_str = '/Results/Results_Model110053_H5_gr' ; 
· Next run NewPlots_News_mshocks.m to generate the figures of section 4.1 (except for Figures 4.1 and parts of 4.5, 4.7, and 4.8, which are explained below elsewhere in this document).
NewsShock_FEVD generates the FEVD of Section 4.1:
· To illustrate the main workings of the code, the file is set up to be run twice (b/c “ParallelParts=2”), in 25 draw increments. Which part is run is governed by “WhichParallelPart”. The actual results are based on 500 draws – set in “ndraws”. 
· To process the FEVD results: 
Running my_assemble_parallel_results_FEVD_mshocks_Section_4_1.m followed by FEVD_Analysis.m generates the panels of Figure 4.5. Note that when not using parallel/sequential runs of the code, substitute “ResultsAll” by “FEVD_distrbutions” in FEVD_Analysis.m.
Table_4_2_master.m generates Table 4.2:
· DO_SLOPE_W_SR = true or false governs the column
· Model_version = 11 or 666 also governs the column
· H governs the rows along with START_1983 = true or false
· The sign restrictions alone are without slope restrictions
· The entry to the table are the output labeled as “draws with satisfied sufficient condition or fmincon solution (mean)” (multiplied by 100 to be expressed as a percentage)
NewsShock_IRF_Fig4_7.m generates Figure 4.7:
· After running the main file, re-run it with WhichParallelPart=2.
· Then run my_assemble_parallel_results_mshocks_mlambdas.m
· The  run NewPlots_News_mshocks_mlambdas.m
NewsShock_IRF_Fig4_8.m
· After running the main file, re-run it with WhichParallelPart=2.
· Then run my_assemble_parallel_results_mshocks.m with line 11 uncommented:
tmp_str = '/Results/Results_Model1130053_H5_gr’;
· Then run NewPlots_News_mshocks_mlambdas.m
[News_VAR_mshocks_new_sampler_lambda_posterior generates Figure D.4]
Section 4.2
NewsShock_FEVD_multiple generates the FEVD of Section 4.2:
· To illustrate the main workings of the code, the file is set up to be run twice (b/c “ParallelParts=2”), in 25 draw increments. Which part is run is governed by “WhichParallelPart”. The actual results are based on 500 draws – set in “ndraws”. 
· To process the FEVD results: 
Run my_assemble_parallel_results_FEVD_mshocks_Section_4_2.m. 
· The code outputs the entries of Table 4.5.
NewsShock_IRF_Fig4_11.m generates Figure 4.11                              
· After running the main file, re-run it with WhichParallelPart=2.
· Then run my_assemble_parallel_results_IRFs_section_4_2.m.
· Last, run NewPlots_News_mshocks_mlambdas.m.
